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LETTER CONTRACT | 


Contract No. SP-191) 
between 


. THE UNITED STATES OF AMERICA 
and 


THE LOCKHEED AIRCRAFT CORPORATION 


CONTRACT FOR : Supplies and Services (See Exhibit "A") 
ADMINISTRATIVE INFORMATION s | 
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Disbursing Finance Officer: Furnished to Contractor separatelye 


The sums to be expended by the Government hereunder are 
chargeable to proper allotments, the available balances of . 
; which are sufficient to cover the same. Identification of 
= such allotments is available through the Contracting officer 
who has executed this contract on behalf of the Government. 


Overall administrative responsibility for this contract 
4s vested in the Contracting Officer hereunder. 


Contractor's invoices or vendor's shipping documents 
used as invoices shall be forwarded by the Contractor to the 
Government purusant to separate instructions issued to the 
Contractor by the Contracting officer hereunder. 


TYPE CONTRACT CONTEMPLATED: Fixed-price with provision for 
redetermination of price upward or downward. 


PURCHASE REQUEST NO. : 
oe BUYER: 

FQUIPWENT CLASS: 

PROGRAM: 


This instrument has been negotiated pursuant to the authority 
granted by Section 2 (c) (12) of Public Law 113, 80th Congress. 
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Contract Noe SP-191) 


‘Phe Lockheed Aircraft Corporation 
Burbank, California 


Dear Sirs: 
1. Introduction: 


An order is hereby placed with the Contractor for the 
furnishing to the Government of the supplies or services set 
forth in Exhibit "At attached hereto and hereby made a part 
hereof, 


2, Direction to Proceeds 


Except as otherwise expressly provided to the contrary 
herein, the Contractor is directed, upon its acceptance of 
this order, to proceed immediately to procure the necessary 
materials, and to commence the manufacture of the supplies or 
performance of the services called for herein, and to pursue 
‘such work with all diligence to the end that the supplies may 
be delivered or services performed at the earliest practicable 
date. 


3. Contract Clauses Incorporated by Reference: 


(a) The provisions of the contract clauses set forth in 
the following paragraphs of the Armed Services Procurement 
Regulation in effect on the date hereof and the additional 
clauses which are made a part of this Letter Contract in 
Exhibit "At are hereby incorporated into this letter contract 
by reference with the same force and effect as though herein 
set forth in full: 


/7=103.1 (Definitions); 7-103.2 (Changes); 7-103.3 (Extras) 3 
7103.4 (Variation in Quantity); 7-103.5 (Inspection); 7-103.6 
(Responsibility for Supplies); 7-103.8 (Assignment of Claims); 
7103.9 (Additional Bond Security); 7-103.10 (Federal, State 
and Local Taxes); 7-103.12 (Disputes); 7-103.1) (Buy Americam Act); 
7103.16 (Eight-Hour Law of 1912); 7-103.17 (Walsh-Healey Public 
Contracts Act); 7-103.18 (Nondiscrimination in Employment ) ; 
7103.19 (Officials Not To Benefit); 7-103.20 (Covenant Against 
Contingent Fees); 7-10). (Neutrality Act of 1939); 7104.12 
(Military Security Requirements); 7-10.14 (Utilization of Small- 
Business Concerns); 7-10.15 (Examination of Records); 7-10) .16 
(Gratuities); 7-10.17 (Convict Labor); 9-102 (Notice and Assist- 
ance); 9-103 (Reporting of Royalties); 9-10 (Filing of Patent 
Applications); 9-105 (Patent Indemnity) ; 9-106 (Authorization 
and Consent); 9-107.1 (Patent Rights); 9-202 (Copyright); and 
13-502 (Government Furnished Property. ) 
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(b} Reference in any of the clauses enumerated in (a) above 
to contract prices or adjustments in contract prices and delivery 
schedules to the extent such are not specifically included in this 
Letter Contract, shall be inapplicable, except that any adjustments 
in amounts finally payable to the Contractor, or in time of perform- 
ance required by such clauses, shall be made either at the time of 
settlement of Contractor's termination claims or shall be taken 
into account at the time of execution of the des aneety? contract 
contemplated herein, 


h. Provision for Definitizing Contracts 


By the Contractor's acceptarice hereof, it undertakes, without 
delay, to enter into negotiations with the Government looking to 
the execution of a definitive contract which will include the 
clauses enumerated above and all other applicable clauses then 
required by Federal Law, Executive order, and applicable Procure- 
ment Regulations to be included in contracts for supplies or ser- 
vices of the kind herein described. The definitive contract will 
also contain a detailed delivery schedule and prices, terms and 
conditions as agreed to by the parties which may or may not be 
at variance with the provisions of this order. It is expected 
that such definitive contract will be executed prior to 31 May 
1956 and will be a fixed-price type contract with provision 


- for redetermination of price upward or downward. 


5. Authority to Obligate Funds, and Subcontracts: 


The Contractor is not authorized to expend or igate ZK A, 
furtherance of its performance hereunder, more than 
in the aggregate. No contract, regardless of the amount thereof, 
shall be made by the Contractor with any other party for furnish- 
ing any of the completed or substantially completed articles, 
spare parts or work herein called for, without the written approval 
of the Contracting Officer as to sources, 


6. Termination: 
TERMINATION 
(a) In case a definitive contract is not executed by the 


date specified in the clause hereof entitled " Provision for 
Definitizing Contract," because of the inability of the parties 
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to agree upon 4 definitive contract, this order may be terminated 
in its entirety by either party by delivering to the other party 
a notice in writing specifying the effective date of termination, 
which date shall not be earlier than thirty (30) days after re- 
ceipt of such notice. 


(b) The performance of work under this order may be terminated 
by the Government, in accordance With this clause, in whole, or from 
time to time in part, whenever the Contracting Officer shall determine 
that such termination is in the best interests of the Government. 

Any such termination shall be effected by delivery to the Contractor 
of a Notice of Termination specifying the extent to which perform- 
ance of work under this order is terminated, and the date upon 
which such termination becomes effective. 


(c) After receipt of a Notice of Termination, and except as 
otherwise directed by the Contracting officer, the Contractor shall 
(1) stop work under this order on the date and to the extent spec- 
4fied in the Notice of Termination; (2) place no further orders or 
subcontracts for materials, services, or facilities except as may 
be necessary for compl tion of such portion of the work under this 
ordér as is not terminated; (3) terminate all orders and subcontracts 
to the extent that they relate to the performance of work terminated 
by the Notice of Terminations (4) assign to the Government, in the 
manner, at the times, and to the extent directed by the Contracting 
Officer, all of the right, title, and interest of the Contractor 
under the orders or subcontracts so terminated; (5) settle all 
outstanding liabilities and all claims arising out of such term- 
ination of orders and subcontracts with the approval or ratifica- 
tion of the Contracting Officer to the extent he may require, 
which approval or ratification shall be final for all purposes 
of this clause; (6) transfer title to and deliver to the Govern 
ment, in the manner, at the times and to the extent, if any, 
directed by the Contracting Officer, (i) the fabricated or un- 
fabricated parts, work in process, completed work, supplies, and 
other material produced as a part of, or acquired in respect of 
the performance of, the work terminated by the Notice of Termina~ 
tion, (ii) the completed or partially completed plans, drawings, 
information, and other property which, if this order had been 
completed, would be required to be furnished to the Government; 

(7) use its best efforts to sell in the manner, at the times, to 
the extent, and at the price or prices directed or authorized by 
the Contracting Officer, any property of the types referred to in 
provisions (6) of this paragraph: PROVIDED, HOWEVER, That the 
Contractor (i) shall not be required to extend credit to any 
purchaser, and (ii) may acquire any such property under the 
conditions prescribed by and at a price or prices approved by 

the Contracting Officer: AND PROVIDED FURTHER, That the proceeds 
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of any such transfer or dispostion shall be applied in reduction 
of any payments to be made by the Government to the Contractor 
under this order or shall otherwise be credited to the price or 
cost of work covered by this order or paid in such other manner 
as the Contracting Officer may direct; (8) complete performance 
of such part of the work as shall not have beenterminated by the 
Notice of Termination; and (9) take such action as may be necessary 
or as the Contracting Officer may direct, for the protection and 
preservation of the property related to this order which is in 
the possession of the Contractor and in which the Government has 
or may acquire an interest. At any time after expiration of the 
plant clearance period, as defined in section VIII, Armed Services 
Procurement Regulation, or as it may be amended from time to time, 
the Contractor may submit to the Contracting Officer a list, cer- 
tified as to quantity and quality, of any or all items of termina- 
tion inventory not previously disposed of, exclusive of items the 
dispostion of which has been directed or authorized by the Con-— 
tracting Officer, and may request the Government to remove such 
items or enter into a storage agreement covering them. Not later 
than fifteen (15) days thereafter, the Government will accept title 
to such items and remove them or enter into a storage agreement 
covering the same: PROVIDED, That the list submitted shall be 
subject to verification by the Contracting Officer upon removal 
of theitems, or if the items are stored, within forty-five (45) 
days from the date of submission of the list, and any necessary 

_ adjustments to correct the list as submitted shall be made prior 
to final settlement. 


(a) After receipt of a Notice of Termination, the Contractor 
shall submit to the Contracting Officer its termination claim in 
the form and with the certification prescribed by the Contracting 
Officer. Such claim shall be submitted promptly, but in no event 
later than 2 years from the effective date of termination, unless 
one or more extensions in writing are granted by the Contracting 
Officer upon request of the Contractor made in writing within 
such 2eyear period or authorized extension thereof, However, ; 
if the Contracting Officer determines that the facts justify such 
action, he may receive and act upon any such termination claim at 
any time after such 2-year period or any extension thereof. Upon 
failure of the Contractor to submit a termination claim within the 
time allowed, the Contracting Officer may determine, on the basis 
of information available to him, the amount, if any, due the Con- 
tractor by reason of the termination, and shall thereupon pay to the 
Contractor the amount so determined, 


(e) Subject to the provision of paragraph (d)}) hereof, the 
Contractor and the Contracting Officer may agree upon the whole 
or any part of the amount or anounts to be paid to the Contractor 
by reason of the total or partial termination of work pursuant to 
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this clause. In the event of any termination pursuant to 
paragraph (a) hereof, such amount or amounts shall not include 
any allowance for profit or fee. In the event of any termina- 
tion pursuant to paragraph (b) hereof, such amount or amounts 
may include a reasonable allowance for profit or fee, but only 
on work actually done in connection with the terminated portion 
of this order. Any such amount shall not exceed the amount set 
forth in the clause hereof entitled "Authority to Obligate Funds, 
and Subcontracts.' Any such agreement shall be embodied in an 
amendment to this order and the Contractor shall be paid the 
agreed amounte 


(f) If the Contractor and the Contracting Officer are not 
able to agree in whole or in part, as provided in paragraph (e) 
hereof, as to the amount or amounts to be paid to the Contractor 
in connection with the termination of work pursuant to this 
clause, the Government, without duplication of any amounts agreed 
upon in accordance with the above-cited paragraph (e), shall pay 
to the Contractor an amount determined in accordance with the 
applicable cost principles of the Armed Services Procurement 
Regulation. In the event of the termination of this order pure 
suant to paragraph (a) hereof, no allowance for fee or profit 
shall be included in the amount to be paid the Contractor. 


(g) The Contractor shall have the right of appeal, under 
the clause entitled "Disputes" incorporated in this order by 
reference, from any determination made by the Contracting officer 
under paragraph (d) or (f) above (including any dispute as to 
whether termination has in fact taken place pursuant to para- 
graph (a) hereof), except that if the Contractor has failed to 
submit a claim within the time provided in paragraph (d) hereof 
and has failed to request extension of such time, the Contractor 
shall have no such right of appeal. If any case where the Con~ 
tracting Officer has made a determination of the amount due under 
paragraph (d) or (f) above, the Government shall pay to the Con- 
tractor the following: (i) if there is no right of appeal here- 
under or if no timely appeal has been taken, the amount so deter~ 
mined by the Contracting Officer, or (ii) if an appeal has been 
taken, the amount finally determined on such appeal. 


(h) In arriving at the amount due to the Contractor under 
this clause, there shall be deducted (1) all unliquidated advance 
or other unliquidated payments theretofore made to the Contractor, 
(2) any claim which the Government may have against the Contractor 
in connection with this contract, and (3) the agreed price for, or 
the proceeds of sale of, any materials, supplies, or other things 
acquired by the Contractor or sold pursuant to the provisions of 
this clause and not otherwise recovered by or credited to the 
Government. 
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(i) The Government may from time to time, under such terms 
and conditions as it may prescribe, make partial payments and 
payments on account against costs incurrred by the Contractor in 
connection with the terminated portion of the contract whenever 
in the opinion of the Contracting Officer the aggregate of such 
payments shall be within the amount to which the Contractor will 
be entitled hereunder. If the total of such payments is in excess 
of the amount finally agreed or determined to be due under this 
clause, such excess shall be payable by the Contractor to the 
Government upon demand together with interest computed at the rate 
of 6 percent per annum, for the period from the date such excess 
payment is received by the Contractor to the date on which such 
excess is repaid to the Government: PROVIDED, HOWEVER, That no 
interest shall be charged with respect to any such excess payment 
attributable to a reduction in the Contractor's claim by reason 
of retention or other dispostion of termination inventory until 
10 days after the date of such retention or disposition, 


(j) Unless otherwise provided in this contract or by applicable 
statute, the Contractor, from the effective date of termination and 
for a period of 6 years after final settlement under this order, 
shall preserve and make available to the Government, at all reason- 
able times at the office of the Contractor without direct charge 
to the Government, all books, records, documents, and other evidence 
bearing on the cost and expenses under this order and relating to 
the work terminated, or, to the extent approved by the Contracting 
officer, photographs, microphotographs, or other authentic re-~ 
productions thereof, 


Te Alterations: 


— The following alterations of this Letter Contract have been 
made prior to the execution of this contract by parties hereto: 


(a) In referenced ASPR clause 7~103.2 (changes) substitute 
N90 days" in lieu of "30 days. 


(b) Delete referenced ASPR clause 7-103.5 (Inspection) 
and substitute in lieu thereof the inspection clause 
set forth in Exhibit "at, attached hereto. 
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(c) 


(a) 


(e) 


(f) 


Delete referenced ASPR clause 7=103.8 (assignment of 
claims) in its entirety and substitute in lieu thereof 
the following: 


"Assignment of Claims: 


No assignment of claims shall be made under 
this contract without the written approval 
of the Contracting Officer under this contract.” 


In referenced ASPR clause 7-10.15 (Examination of Records) 
delete "Comptroller General of the United States"? and sub= 
stitute in lieu thereof "Contracting Officer under this 
Contract.tt 


In referenced ASPR clause 9-105 (Patent Indemnity) add 
the following sentence: 


"The foregoing is applicable enly to items or parts 
which are standard commercial supplies.'t 


In referenced ASPR clause 13-502 (Government Furnished 
Property) add. the following sub-clauses: 


" (3) Where the words ‘managers, superintendents or 
other equivalent representatives" are used 
or referred to, they shall be construed for 
tne purpose of this clause as meaning "manu- 
facturing managers, plant managers, production 
managers, work managers, division superintendents, 
or other equivalent representatives. 


(k) The provision of this clause shall apsly to all 
supplies accepted and delivered but left in the 
possession of the Contractor for modification, 
testing, or any other reason or purpose in con- 
nection with this contract. " 


The Contractor's acceptance of this order will be indicated by 


affixing its signature to the original and two coples thereof and 
returning the original and one executed copies to the Contracting 
officer not later than 1 March 1956, Such acceptance will constitute 
this order a contract on the terms set forth herein. 
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THE UNITED STATES OF AMERICA 


BY 


Contracting Officer 


2 
ACCEPTED Lebrvasy, 15 » 1956 
_ ' 

hott heed berctafl Corporati 

Contractor f Affix Corporate Seal 
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Contract No. SP-191h 
EXHIBIT SA" 


I SUPPLIZS AND SERVICES: 


A. The supplies and services to be furnished by the Contractor 
to the Government under the terms of this contract are the 
supplies and services described in the Contractor's letter 
to the Government dated 29 November 1955, and LAC Model 
Specification No. 11156 dated 6 January 1956 for Model E-185 
(U-2)}, copies of which are in the possession of the Government 
and the Contractor. Said documents shall constitute Appendix 1 
to this Exhibit "A" and are hereby made a part hereof. 


B. Pursuant to the clause of this contract providing for negotiation 
of a definitive contract the Contractor shall upon request of 
the Contracting Officer furnish the Government with any available 
additional information pertaining to the supplies and services 
to be furnished by the Contractor hereunder which (i) is re- 
quired by the Government to more fully describe and document 
the supplies and services set forth in Appendix 1 hereto or 
(ii) is needed by the Government to complete its records and 
files with respect to such procurement. Such information shall 
include, but shall not be limited to, additional specifications 
and drawings, performance test reports and evaluations, admin- 
istrative and accounting policies and procedures relative to 
this procurement, cost data and related pertinent information. 


TI PAYMENT: 
Progress Payments 


(a) Progress payments, which are hereby defined as payments prior 
to acceptance, on work in progress for the Government under this 
contract, may be made upon the following terms and conditions. 


(b} The Contracting Officer shall, from time to time, authorize 
progress payments to the Contractor upon property acquired or 
produced and service performed by it for the performance of 

this contract to the extent of 90 percent of the cost to the 
Contractor of the property and services upon which payment is 
made; PROVIDED, That such costs shall be determined from 
evidence submitted by the Contractor and which must be 

such as is satisfactory to the Contracting Officer as 
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being representative of the value of the work already performed; 
PROVIDED FURTHER, That in no event shall the total of unliquidated 
progress payments (see(e) below) and of unliquidated advance pay= 
ments, if any, made under this contract, exceed 80 percent of 

the total contract price of supplies or services still to be 
delivered. 


(c) Upon the making of any progress payments under this contract, 
title to all parts, materials, inventories, work in process, and 
nondurable tools theretofore acquired or produced by the Contractor 
for the performance of this contract, and properly chargeable thereto 
under sound accounting practice, shall forthwith vest in the Governe 
ments; and title to all like property thereafter acquired or pro= 
duced by the Contractor for the performance of this contract and 
properly chargeable thereto as aforesaid shall vest in the Govern= 
ment forthwith upon said acquisition or production: PROVIDED, 

That nothing herein shall deprive the Contractor of any further 
progress or final payments due or to become due hereunder; or 
relieve the Contractor or the Government of any of their re- 
spective rights or obligations under this contract. 


(ad) The Contractor represents and warrants that the property, 
upon which any progress payment is made hereunder, shall be 
cleared of all liens and encumbrances of any kind whatsoever 
upon receipt of any progress payment. 


(e) In making payment for the supplies furnished hereunder, there 
shall be deducted from the contract price therefor a proportionate 
amount of the progress payments theretofore made to the Contractor, 
under the authority herein contained. 


(f) It is recognized that property (including, without limitation 
completed supplies, spare parts, drawings, information, partially 
completed supplies, work in process, materials, fabricated parts 
and other things called for herein) title to which is or may 
hereafter become vested in the Government pursuant to this clause 
Will from time to time be used by or put in the care, custody or 
possession of the Contractor in connection with the performance 
of this contract. The Contractor, either before or after receipt 
of Notice of Termination at the option of the Government, may 
acquire or dispose of property to which title is vested in the 
Government under this clause, upon terms approved by the Con= 
tracting Officer; PROVIDED, That after receipt of Notice of 
Termination, any such property that is a part of termination 
inventory may be acquired or disposed of only in accordance 

with the provisions of the termination clause of this contract 
and applicable laws and regulations. The agreed price (in case 
of acquisition by the Contractor) or the proceeds received by 

the Contractor (in case of any other disposition), shall, 
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to the extent that such price and proceeds do not exceed 

the unliquidated balance of progress payments hereunder, be 

paid or credited to the Government as the Contracting Officer 
shall direct; and such unliquidated balance shall be reduced 
accordingly. Current production scrap may be sold by the 
Contractor without approval of the Contracting Officer but 

the proceeds will be applied as provided in this paragraph 

(f), provided that any such scrap which is a part of termina-- 
tion inventory may be sold only in accordance with the pro- 
visions of the termination clause of this contract and applicable 
laws and regulations. Upon liquidation d all progress payments 
hereunder or upon completion of deliveries called for by this 
contract, title to all property (or the proceeds thereof) which 
had not been delivered to and accepted by the Government under 
this contract or which has not been incorporated in supplies 
delivered to and accepted by the Government under this contract 
and to which title has vested in the Government under this clause 
shall vest in the Contractor. 


(g) The provisions of this contract referring to "Liability for 
Government-Furnished Property" and any other provision of this 
contract defining liability for Government~furnished property | 
shall be inapplicable to property to which the Government shall 
have acquired title solely by virtue of the provisions of this 
clause. The provisions of this clause shall not relieve the 
Contractor from risk of loss or destruction of or damage to 
property to which title vests in the Government under the 

_ provisions hereof. 


(nh) If this contract (as heretofore or hereafter supplemented 
or amended) contains provisions for advance payments, and in 
addition if at the time any progress payment is to be made to 
the Contractor under the provisions of this progress payments 
clause any unliquidated balance of advance payments is out-e 
standing, then notwithstanding any other provision of the 
Advance Payments clause of this contract the net amount, after 
appropriate deduction for liquidation of the advance payment, of 
such progress payment shall be deposited in the special bank 
account or accounts maintained as required by the provisions of 
the Advance Payments clause, and shall thereafter be withdrawn 
only pursuant to such provisions. 


TII REPORTS: 


A. The Contractor shall from time-to-time submit to the Contracting 
Officer such technical progress reports as may be required by 
the Government to monitor the progress of the contract work. 

The frequency of submission of such technical progress reports 


Cran eer 
ae ae 


ae 
Approved For Release 2006/10/18 : CIA-RDP81B00878R000100010045-5 


Approved For Release 2006/10/18 : CIA-RDP81B00878R000100010045-5 


— ar Ae — 


ed bw. a 


shall be as mutually agreed to by the Government and the 
Contractor, except that the Contractor shall not be required 
to submit such reports more often than once per month. 


B. The Contractor shall from time-to-time submit to the Contracting 
officer such fiscal and financial statements as are required 
by the Contracting Officer to monitor the expenditure of funds 
hereunder. Such fiscal statements shall be in the detail pre- 
scribed by the Contracting Officer but shall not be required to 
be suimitted more often than once per month. 


TV REVEALING OF INFORMATION TO NON-AUTHORIZED PERSONS: 


The Contractor has been notified of the security classification 
of this contract and shall treat all aspects of this contract 
in a manner commensurate with such classification. The Contractor 
is hereby directed not to reveal (i) the specific nature or any 
details of the work being performed hereunder or (ii) any in- 
formation whatsoever with respect to the department of the 
Government sponsoring this contract and the work thereunder to 
any person, public or private, or to any other department of 
the Government, except as the Contractor is directed or pere . 
mitted to reveal such information by the Contracting Officer 
hereunder or his duly authorized representative 


VY «SPECIAL CONSIDERATIONS 


Tt is the intent of the Government and the Contractor that the 
negotiation, administration and settlement of this contract 
shall be in accordance with the standard principles, policies 
and procedures set forth in the Armed Services Procurement 
Regulations, as in effect on the date of execution of this 
contract by the parties thereto, and as interpreted and 
practiced by the Government and the Contractor with respect 
to similar contracts existant between the Government and the 
Contractor. It is recognized, however, that the security 
restrictions placed upon the Contractor by the Government with 
respect to this contract may require a departure from such 
standard principles, policies and procedures. [In the event 
that compliance by the Contractor with such security restrictions 
is in conflict with compliance by the Contractor with standard 
Government contract principles, policies and procedures, the 
Contractor shall so notify the Contracting Officer and the 
security restrictions shall be removed or a waiver of compliance 
with such standard Government contract principles, policies or 
procedures shall be issued in writing by the Contracting Officer 
to the Contractor; to the extent that any additional or extra- 
ordinary costs would be engendered under this contract by reason 
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of the Contractor's compliance with security restrictions 
issued by the Government hereunder the Contractor shall so 
notify the Contracting Officer and (i) the security re- 
strictions shall be removed or (ii) the Contracting officer 
shall recognize in writing the validity of such additional 
or extraordinary costs as a proper charge to this contract. 


VI RETROACTIVE COSTS 


Costs incurred by the Contractor prior to the date of execution 
of this contract by the parties thereto which if incurred sub- 
sequent to such date of execution would have been considered 
allowable costs hereunder shall be considered allowable costs 
under this contract. . 


VII INSPECTION AND ACCEPTANCE 


(a) The Contractor shall provide and maintain an inspection system 
acceptable to the Contracting Officer covering the supplies hereunder. 


(bo) All supplies (including raw materials, components, intermediate 
assemblies and end products) may be inspected by the Contracting 
Officer at any time during the period of manufacture. If the Con- 
tracting Officer so elects by notice in writing to the Contractor, 
the Contractor shall tender the sup lies for acceptance at the 
special delivery point, in which event the Contracting Officer may 
accept them or, if they are defective in material or workmanship 

or otherwise not in conformity with the requirements of this con- 
tract, may reject them or require their correction. In the event 
the Contracting Officer does not so elect, supplies delivered shall 
be to be accepted upon the mailing by the Contractor to the 
ontracting Officer of a”tertificate of the Contractor, reading sub- 
stantially as follows: 


I hereby certify that I did, on the day of 
» Ship via ’ 
pursuant to Contract No. ere 
units (or percent) of the supplies called for 
Item therein; that such supplies were of the 


quality called for and were in all respects in accord 
with the applicable specifications. 


(c) Upon completion of performance and final payment by the Govern- 


ment, all the supplies called for herein shall be deemed to be finally 
accepted, subject to the following guaranty: 


gins 
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The Contractor guarantees that at the time of delivery thereof, 
the articles and/or equipment provided for under this contract 
will be free from any defects in material orvwrkmanship and 
will conform to the requirements of this contract. Notice of 
any such defect or nonconformance shall be given by the Govern- 
ment to the Contractor within six months of the delivery of the 
defective or nonconforming article and/or equipment. If re- 
quired by the Government within a reasonable time after such 
notice, the Contractor shall with all possible speed correct or 
replace the defective or nonconforming article and/or equipment 
of part thereof. When such correction or replacement requires 
transportation of the article and/or equipment or part thereof, 
shipping costs, not exceeding usual charges from the delivery 
point to the Contractor's plant and return, shall be borne by 
the Contractor; the Government shall bear all other shipping 
costs. This Guaranty shall then continue as to corrected or 
replacing articles and/or equipment or parts thereof, until one 
year after the date of redelivery. If the Government does not 
require correction or replacement of a defective or nonconform= 
ing article and/or equipment or a part thereof, the Contractor, 
if required by the Contracting Officer within a reasonable time 
after the notice of defect or nonconformance shall repay such 
portion of the contract price of the article as is equitable in 
the circumstances, 


el Bsa 
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Contract Noe SP=1914 


APPENDIX I 


A. Lockheed Aircraft Corporation letter dated 29 November 1955, 


Be Lockheed Aircraft Corporation Model Specification No. 11156 
dated 6 January 1956 for Model L-185(U=2). 
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